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ANNCR : 

THE DIALOGUE BETWEEN INDUSTRIALIZEDND DEVELOPING NATIONS 
ON FUTURE WORLD ECONOMIC RELATIONSHIPS WHICH HAS JUST STARTED 
IN PARIS, IS TAKING PLACE WITHIN FOUR SPECIALIZED 
COMMISSIONS, THE RAV! MATERIALS COMMISSIONS, CHAIRED BY 
JAPAN AND PERU, DEALS WITH MANY MATTERS CLOSETO THE DEVELOPING 
NATIONS! VITAL INTERESTS, VOA'S JOHN BUE HAS THIS BACKGROUND 
REPORT: 
VOICE: 

THE DEVELOPING NATIONS ''ITNESSED THE FIVE-FOLD INCREASE 
IN OIL PRICES AND WOW SAY THEY WAST RA‘' MATERIALS OTHER THAN 
OIL "REVATORIZED". THIS EFORT TO FIX RA MATERIALS PRICES 
IS SPECIFICALLY MENTIONED It THE DEVELOPING NATIONS! JOINT 
DOCUMENT ALONG WITH “PROTECTION OF THE PURCHASINC POWER OF RAY! 
MATERIAL EXPORT EARNINGS, BY INDEXATION OR BY ANY OTHER 
APPROPRIATE MEANS." INDEXATION WOULD TIE RAW MATERIALS PRICES 
TO THE PRICES OF INDUSTRIAL PRODUCTS, THE INDUSTRIALIZED 
NATIONS OPPOSE INDEXATION FOR RAI! MATERIALS AS WELL AS FOR 
OIL PRICES, BECAUSE, THEY ARGUE, IT 'YOULD AGGRAVATE WORLD 
INFLATINHICH IS THE HEART OF THE RODLEM, THEY ALSO 
POINT OUTTHAT MANY RICH NATONS SUCH1 AS CANIDA, THE U.S. 
AND AUSTRALA, ARE LARGE RAt' MATERIAL EXPORTERS AND THAT 
INDEXATION COULD LEAD TO MAKING SOME OF THE RICH COUNTRIES 


EVEN RICHER, THE INDUSTRIALIZEN NATIONS CONSIDER THE 
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PROBLEM OF RAW MATERIAL EXPORTS AS PART OF THE DEVELING 
NATIONS’ OVERALL PROBLEM OF-EXPORT EARNINGS, THEY AGREE THAT 
THESE SHOULD BE STBILIZED. 

LAST SEPTEMBER, U-S SECRETARY OF STATE KISSINGER 
PROPOSED AN APPROACH TO THIS PROBLEM IN HIS SPEECH TO 
THE UN SPECIAT SESSION ON DEVLOPMENT.- IT IS AN IMF 
ADMINISTERED DEVELOPMENT SECURITY FALILITY TO FINANCE 
DEVELOPING NATIONS' EXPORT EARNING SHORTFALLS, THE 
POOREST COUNTRIES WOULD BE ABLE TO CONVERT THESE LOANS 
INTO GRANTS DRAWN FROM A SPECIAL TRUST FUND ESTABLISHED BY 
THE SALE OF PART OF THE IMF'S GOLD RESERVES. THE UNITED STATES 
ALSO IS PROPOSING A CASE-BY-CASE APPROACH TO COMMODITY 
AGREEMENTS SUCH AS THOSE ALREADY EXISTING FOR EVERAL 
RAW MATERIALS, 

SECRETARY KISSINGER RECOMMENDED LAST SEPTEMBER THAT 
A CONWUMER-PRODUCER FORUM BE ESTABLISHED FOR EVERY KEY 
COMMODITY TO DISCUSS HOW TO PROMOTE THE EFFICIENCY, GROWTH 
AND STABILITY OF ITS MARKET. SECRETARY KISSINGER SAID THE 
US WOULD SUPPORT LIBERALIZATION OF THE IMF'S FINANCING OF 
RESERVE STOCKS FOR BASIC COMMODITIES AS ANOTHER MEANS OF 
STABILIZING THEIR PRICES. HE NOTED THAN THERE ARE CURRENTLY 
NO SHORTAGES IN MOST BASIC RAW MATERIALS BUT THAT THE ADEQUACY 
OF SUPPLIES IN YEARS TO COME WILL BE DETERMINED BY INVESTMENT 
DECISIONS TAKEN NOW, SECRETARY KISSINGER NOTE, FOR INSTANCE 
THAT THE PROCESSING OF LOWER=GRADE ORES INVOLVES EXTREMELY 
COMPLEX AND COSTLY!TECHNOLCGY. PRIVATE INVESTMENT, HE 
INDICATED, IS LESS EAGER AND LESS WELCOME THAN 
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PREVIOUSLY, AND THE UNITED STATES HAS PROPOSED A MAJOR NEW 
INTERNATIONAL EFFORT TO EXPAND RAW MATERIAL RESOURCES IN 
DEELOPING COUNTRIES, 

BOTH THE INDUSTRIALIZED AND DEVELOPING NATIONS LIST 
FOODSTUFFS AS MAJOR RAV MATERIALS. SECRETARY KISSINGER HAS 
MADE FAR-REACHING PROPOSALS FOR A GLOBAL APPROACH IN FAVOR 
OF STABLE FOOD MARKETS WITH SPECIAL CONSIDERATION FOR DEVELOPING 
COUNTRIES" NEEDS AND WITH THE CREATION OF RESERVE STOCK 
IN BOTH INDUSTRIALIZED AND DEVELOPING COUNTRIES. SECRETARY 
KISSINGER INDICATED THAT IN RETURN FOR A STEPPED-UP 
COOPERATIVE EFFORT, NATIONS WHICH SUPPLY VITAL RAW MATERIALS 
SHOULD AVOID ACTIONS WHICH DISRUPT NORMAL WORLD ECONOMIC 
EXPANSION, 
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